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According to a new report by the Central Bank, Uruguay's trade deficit nearly doubled in the first six
months of 1994, compared with the same time period in 1993. The central problem is a huge surge
in imports, fed by government efforts to open the domestic economy to foreign competition. Until
1991, although Uruguay registered a deficit with some of its principal trade partners, its global trade
balance was generally positive. In 1992, however, the trade surplus reverted to a deficit for the first
time since the early 1980's, largely due to the government's market-opening policies, especially its
agreement in 1992 to forge the Southern Cone Common Market (Mercosur) together with Brazil,
Argentina, and Paraguay.
Under Mercosur, the four trade partners have steadily lowered tariffs and other barriers to trade,
which spurred a huge surge in imports from those countries in the past two years. As a result, in
1992 Uruguay reported a US$355.7 million trade deficit. In 1993, the deficit nearly doubled to US
$679.1 million, since imports grew at more than twice the rate of the country's exports last year.
Now, the government reports that the trade deficit nearly doubled again during the first six months
of 1994. According to the Central Bank, the deficit reached US$366.2 million in the January-June
period, representing an 86% jump over the same period in 1993, when the deficit reached US$196.4
million. The January-June deficit is the highest ever reported by the Bank for one semester, and it is
already equal to the total annual deficit reported in 1992.
Although the government must still release complete figures on imports and exports during the
first semester, the Central Bank says that the value of imports jumped by 22% in that period. In
comparison, exports only grew by 6.3%. For the 12-month period ending in June, the government
reports an US$849 million trade deficit. Imports in that period reached US$2.545 billion, while
exports only totalled US$1.696 billion.
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